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And its Subsidiaries

The Kuwait Company for Process Plant Canstruction and Contracting i(.5.C.P,
And fts Subsidiaries State of Kuwalt
State of Kuwait
Notes to the Consolidated Financial Statements for the year ended 31 Decamber 2022

(Al armounts ore in Kuwaoit! Dingr unless otherwise stated)

Motes to the Consolidated Financial Statements for the vear ended 31 December 2022
(AN amaunts pre in Kuweit Dinar unless otherwlse stated]

o Detalls of related parties balances and transactions other than those disclosed elsewhere in the financial

Segment assets and liabilities comprise those operating assets and liabilities that are directly attributable to statements are as follows:
the segment. Capital expenditure represents the total cost Incurred during the year to acquire assels that are ‘
expected to be used for periods exceeding one year. BalanNes:

Construction, Investments Hotels Unallocated Total 2022 2021
Year ended Installation & Post employment benafits e g
31 December 2022 maintenance Due from related parties 661,034 ot
Operating income 75,942,041 355,161 118,127 710,263 27,126,592 .
¥RAMTNG Sapentas (22,546,222} (45.671) _ (735014)  (1,108,024) (24,434,331) Aty
Met profit for the year 3,395,819 309,490 (615,887) (397,761) 2,691,661 1 ::E :42 i;_lu?

o Revenues B

A:.set_sl 37,483,511 8,753,026 3,477,488 1,735,107 51,449,132 Salaries and other short-term employee benelits 740,192 726,033
Liabilities 18,387,523 112,805 13,005 1,365,577 19,879,000 Termination benefits 34,909 24,358

Construction Investments Hotel Unall d BoaI(l o e L ITon s Frins
Year ended installation, 2 = latae ot Acquisition of Investments properties - 786,337
21 2021 maintenance i
gperat:ng income 28,614,561 161,552 0 24979,916 31,756,024 = T Percentage of

perating éxpenses (24,942,611} (199,173) (307,235) _ {1,783,580) (27,432 5949) Cwn
Net profit for the year 3.671.950 (37,621) __(507.235) _ 1,196,336 4323430 Subsldlary 2022 mmgnﬁ
Assels 39,589,665 8,011,058 2,858,363 1,735,586 52,194 712 KCPC Construction {L.L.C) - Dubai, United Arab Emirates a0 an
Liabilities 20,211,937 671,628 65,438  1,395239 22,344,242 PMrimEIZB Lim?ed —]Duohal. United Arab Emirates 133 :ugg
: ass International = Oman
Follawing are geographical infarmatlon: KCPC - Qatar W.L.L— Qatar 50 =0
T Syt Grey Lines Company O.P.C — Kuwait 100 100

Yaar snded 31 Decombes 2022 gt Technical Kuwaiti Company for Elevators, Escalators & Contracting O.P.C - Kuwait 100 100
Kuwait 25,634,265 5,707,746 Tameer Holding Company 5.A.L — Lebanon 100 100
United deab Ervivates 355,161 6.238.413 Maamel Real Estate O.P.C - Kuwait 100 100
ﬂm-an 1,018,039 39.814 Tamara for Agriculture Contracting Company 5.P.C. - Kuwail 100 =
Lebanon 119,127 3,431,907

27,126,592 16,417,880

During the current year, the management has established a new subsidiary (Tamara for Agriculture Contracting

L Tmmer— Revenues Non-current Company 5.P.C.). Completion of procedures along with settlement of the share capital are in process.
Kuwait 30.087 838 : :}5:;:011 Subsidiaries lotal assets consalidated in the consalidated financial statements amounted to KD 14,466,101 as
United Arab Emirates 16 2:45 . 5:,_-] 15:395 at 31 December 2022 (KD 13,738,805 - 2021) and its net profit amounted to KD 459,895 (net profits
E:;.:m 1,505,739 31,082 KD 724,686 - 2021),
anon
31756 OEE; 4831711 The objectives of the subsidiaries are 1o engage in contracting activities and ownership of real estate and land.
Lo 14,363,100 Residual mterests in subsidiaries incorporated in Kuwail are held through nominees, residual interests in
25. Related party transactions subsidiaries incorporated outside Kuwait are held through letters of assignment.
The Group enters Into transaction with related parties on terms and conditions approved by management.
Parties are considered to be reilated if one party has the ability to contral the ather party or exercise significant 27. Commitments and contingent liabilities
influence over the other party in making financial or operational decisions. The Group has the following commitments and contingent liabilities:
2022 2021

In the normal course of business the Graup enters inte transactions with related parties, {i.e. companies owned
by sharehalders and directors). Terms of these transactions are approved by the Group's man agement. Commitments
Letters of credit 517,789 136,382

Contingent liabilities
Letters of guarantee 45,182,124 50,970,199
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22.

HYPERINFLATION ADJUSTMENT

145 29 requires that financial statements prepared In the currency of a hyperinflationary economy be stated
in terms of @ measuring unil current at the statement of financial position date and that comparative figuras
for prior periods be stated in the same Lerms Lo the latest statement of financial position date. This has been
applied in Tameer Lebanon Holding Company (subsidiary) and Spears 1788 Group SAL (associate), and the
restatement effect has been calculated by means of conversion Tacters derived lrom the Consumer Price Index
[CPI) provided by The Central Administration of Statistics, Republic of Lebanon. The cenversion factors used to
restate the financial statements of the subsidiary are 2s follows:

Year Index Conversion factor
31-Dec-22 2,043 1.00
31-Dec-21 9214 2.22
3l-Dec-20 284 7.20
31-Dec-19 115.5 17.71
31-Dec-13 108 18.94
31-Dec-17 103.9 19.69
3-Dec-16 989 20.68
3-Dec-15 8959 2133
31-Dec-14 ao3 20.60
31-Dec-13 1309 15.63
31-Dec-12 1295 15.80
31-Dec-11 117.6 17.39
31-Dec-10 114.1 17.43
31-Dec-09 108.1 1875
31-Dec-08 105.5 19.39

The above mentioned restatement has been accounted for as follows:

I. Financial statements prepared in the currency of a hyperinflationary economy are stated after applying the
measuring unit current at the statement of financial position date and corresponding figures for the
previous period are stated on the same basis. Monetary assets and llabllities are not restated because they
are already expressed in lerms of the monetary unit current at the statement of financial position date.
Monetary items are money held and items to be recovered or paid in money;

il, Man-maonetary assets and liabilities that are not carried at amounts current at the statement of financial
positlon date and components of shareholders’ equity are restated by applying the relevant conversion
factors;

iil. Comparative financial statements are restated using general inflation indices in terms of the measuring unit
current at the staterent of financial position date.

iv. The effect an the net maonetary positian of the Group Is included in the consolidated statement of income
as a manetary gain or loss from hyperinflation

23.

The movements in assets and liabilities due to hyperinflation are as follows:

2022 2021
Praperly, plant and equipment {Note 5) 1,224,641 (1,152,163}
Investment in associate (Note 7) SE0,548 186,914
Other impact on the consolidated statement of income and consolidated
statement of changes in equity 62,715 243,908
Total impact of hyperinflation 1,847,904 (721,341)
The impact of hyperinflation is allocated as follows:

2022 2021
Met Maonetary loss from hyperinflation - (9,022)
Initial application effect on retained earnings - (446,574)
Other comprehensive income 1,847,804 [265,745)
Total impact of hyperinflation 1,847,904 (721,341)

Dividends

On 15 May 2022, the ardinary and extracrdinary general assembly meeting of sharehalders was hald and

approved the censolidated financial statements for the year ended 31 December 2021, also approved the

below:

- Beoard of Direclors' remuneration of KD 86,000 for the year ended 31 December 2021,

- Distributing 26% cash dividends for the year ended 31 December 2021 (alter deducting treasury shares).
Bistribution of bonus shares.of 5% of the current share capital.

On 14 March 2023, the Board of Directors proposed cash dividends of 20 Fils per share (after deduction of
treasury shares) for the year ended 31 December 2022. The Board also proposed BOD remuneralion io
members of KD 48,000. These proposals are subject to approval from the General Assembly of the Parent
Company and the competent authoritles,

Segmental information

Information regarding the Group's operating segments is set oul below in accordance with IFRS 8 “Operating
Segments”. IFRS & requires operating segments to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the “Executive management” who are the Chief
Operaling decision-makers in order to allocate resources to the segment and to assess its performance. The
Group CEQ is identified as a chiel operating decision maker for the Group.

The management of the Group assessed the Group into three key business units; Construction, installation and
maintenance, Investmenl of surplus funds and hotels. These businesses are the basis on which the Group
reports its primary segment infermation te the chief operating decision maker for the purpose of resource
allecation and assessment of segment performance. The Construction, installation and maintenance primarily
engagas in the Construction, installation and maintenance works, maintenance for clients in the market. The
Investment of surplus funds is related to investments in associates and Investments propertics. Also Hotels
aclivities for rental income and assets based operalions activities. The above segments are the basis on which
the Group reperts its segment information, Transaclions belween segpments are conducted at estimated
market rates onanarm’s length basis and eliminated on consolidation,

Segment resulis include revenue and expenses directly attributable to a segment.
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16. Cost of sales
2022 2021
Materials 6,123,348 10,106,508
13. Other reserves Staff costs 5,350,335 4,918,112
Treasury  Foreign  Total R e Ssa0s asaon
share reserve tl:urrler:;:'yr Depreciation and amortization '329:959 J32!5:3.1524
ransiation Lease rentals 835,694 639,425
reserve Provision for warranty and guarantee - 1,655,000
Balance as at 1 January 2021 158.935 03,282 762,217 Others 951,186 1,382,148
Gain from sale of treasury shares 426,239 - 426,239 22,267,228 25,002,020
Total other comprehensive income items - {287,943) [287.943)
Balance as at 31 December 2021 585,174 315339 900,513 W HEveheripsahEnane
2022 2021
Balance as at 1 January 2022 585,174 315,339 900,513 AOerE: Infha Ve ey
= 2 Other income / (expenses) 21,682 {15,572]
otal other comprehensive Income items - 1,967,107 1,967,107 162 694 139 199
Balance as at 31 December 2022 585,174 2,282,446 2,867,620 - =
14. Trade payables and other credit balances ot ROVarsuL D) Pravione And Ipai o 027 2021
; _ 2022 2021 Reversal of provision for claims and penalties 1,234,139 4,035,000
rade payables 5,127,154 6,124,436 Provision of expected credit losses — (note 3.1) (18,925) (1,160,345}
Conllra_ct adva nees - canstruction 2,646,758 2,041,409 Reversal of expecied credit losses — (note 3.1) 9,002 322,101
Pravisions for claims 9,856 13,592 Impairment of property, plant and eguipment (note 5) (556,520) {356,038)
Provisions for warranty and maintenance 4,081,411 6,201,026 Gb6, 696 2,840,717
Accrued to staff 943,306 943,221
Accrued expense 224 461 247 6756 19, General and administrative expenses
Lease contracts liabilities 191,671 111,853 2022 2021
Cash dividends 147,691 138,291 Salaries and wages 1,258,159 1,270,932
Other credit balances 437,954 552,683 Depreciation and amortization 174,076 187,220
14,805,262 16,374,227 Lease rentals 25,538 24458
o Repairs and maintenance 28,759 31,482
Lease liabilities related to right of use assets as follows: Others 436,247 402,589
2022 2021 1,922,7 24,7
Lease contracts labilities — current <270 ——
Amaunts due within 12 menths 191 671 111,893
i e R S 20. Net gain from investment properties . -—
Amounts due after 12 months 245,364 273,316 B 437 444 387 753
438,035 385,209 Less: Rents expenses (193,203) {185,083
- Provisions for the warranly and guarantee obligations were provided to meet the obligations of the MNet rental income 239,241 202,663
executed and delivered construction works to the customers in accordance with contracts. The provision Gain [ (loss) fram change in fair value of investment properties 115,920 {41,111)
made represents management’s best estimate taking into consideration the expected cost to fulfil the 355,161 161,552
ahbligation during the spacified period. )
21, Earnings per share
15. Revenue . . oy :
. . : ; Earnings per share is calculated by dividing the net profit for the year by the weighted average number of
The Group's revenues arise from canstruction, installation, maintenance and sale of goods mainly in Kuwail: . :
i s shares outstanding during the year.
Timing of revenue recognition 2022 2021 : 3
Constiitisn Carlrsth Over time 17,266,558 18,407,777 The weighted average number of shares outstanding during the year is calculated as follows:
Sales of goods Point of time 5,897,808 7,073,039 POEE 2021
Installation and maintenance Over time 2,777,679 3,133,745 Weighted average number of issued and fully paid up shares 121,629,083 121,629,083
25,942,041 28,614,561 Less: weighted average number of treasury shares (2,934,477) {3.151,858)
Revenues from construction centracts include revenues of KD 5,171,345 (KD 12,414,742- 2021) realized from Weighted average number of shares outstanding 118,694,606 118,437,225
contracts with government entities in the State of Kuwait. et profit for the year 2,691,661 4,323,430
The transaction price allocated to not yer fulfilled performance obligation as at 31 December 2022 is KD Earnings per share (fils) 2268 L
64,465,818 (2021 - KD 61,151,663) Earning per shara for comparative figures have been amended taking into consideration bonus shares |ssued

{Mote 23).

o S —— .
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Investment properties
The below table is the investment properties movement during the year:

2022 2021
Balance as at 1 January 6,757,770 6,027,544
Additions 3,997 786,337
Changes in fair value 115,920 {41,111}
Foreign currency translation differences 107,134 {15,200)
Balance as at 31 December 6,984,321 6,757,770

The fair value of the Group's investment properties as at 31 December 2022 has been arrived at an the
basis of a valuation carried out on the respective dates by independent valuer not related to the Group.
The independent valuer is registered at the related governmental bodies, and he has appropriate and
recant exparience in the valuation of properties in the relevant lecations, The fair value of properties held
for trading was determined based on market comparable method (Level 2),

In estimating the fair value of the properties, the highest and best useof the properties is their current use.

Investment in associates

Activities Ownership % 2022 2021
Spears 1788 Group 5.A.1 Holding - Real Estate 40 1,631,781 1,116,904
Other 136423 135,423

1,768,204 1,253,327

Assoclates are accounted for using Equity method.
Below table showing the results of associate during the year:

2022 2021
Balance as at 1 January 1,253,327 1,265 586
Share of resulls (45,671) (199,173)
Initial application of 1AS 29 - 186,914
Translation differences including effect of hyperinflation 560,548 -
Balance as at 31 December 1,768,204 1,253,327
Surnmarized financial infarmation of Spears 1788 Group 5.A.L as at 31 December is as follows:

2022 2021
Current assets 72,929 109,850
Mon-turrent assets 6,003,163 4,162,718
Current liabilities 1,996,641 1,480,306
Inventories

2022 2021
Raw materials 1,653,020 1,904,715
Spare parts 1,265,730 1,213,040

2,958,789 3,117,755

Provision for obsalescence (350 854) [350,765)

2,607,915 2,766,990
The cost of inventories recognized as expenses during the year In respect of cost of sales was KD 4,459,015 as
at 31 Dec 2022 (2021: KD 6,001,830).

Trade receivables and other debit balances

2022 2021
Trade receivables 15,424,518 14,184,640
Retention recelvables 10,508,068 8,324,471

25,932,586 23,509,111
(9,780,858) (9,744,986}
16,151,730 13,764,125
Advance to suppliers 2,875,030 1,682,974
Other debit balances 378,281 275,724

19,405,041 15,722,823
The ECL has been estimated in accordance with the simplified approach as per IFAS 9 (Note 3.1).

Frovision for expected credit loss
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The Group holds letter of guarantee and letters of credit amounting to KD 424,068 as collaterals (KD 563,386
- 2021).

Contracts assets [ liabilities

2022 2021
Construction costs incurred plus recognised profits less recognised losses to
date 41,681,040 108,020,016
Less: progress billings (40,029,019] {108,182 814)
1,652,021 {2,152,798)
Recognised and included in the consolidated financial statements as amounts;
- Contracts liabilities (2,128,907) {3,222,383)
Contracts assets 3,780,928 1,069,585

1,652,021 (2,152,798)

The Group recognizes the contracts assets of the execuled warks that are not invoiced to the customers.
These amaounts will be transferred subsequently to trade recelvables upon issuing invoices to the
cuslomers.

= Contracl liabilities represent in the amounts coliected from customers in excess of the revenues recognized
ta the date according to completion method.

Cash and cash equivalents

2022 2021
Current and call accounts 4,079,483 7,362,482
Time depasits 5,110,661 10,262,029
Cash on hand 47,224 47,703

9,237,368 17,672,214
The average interest rate on the depesits was 3.2% to 4.2% as at 31 December 2022 [1.45%: to 2%- 2021).

Equity

Share capital

On 15 May 2022, the ordinary assembly meetings approve the distribution of bonus share at 5% of the share
capital by issuing shares of KD 572,186 distributed over 5,791,860 shares and the commercial register was
amended, by the increase in bonus shares on 24 May 2022,

Therefore, the authorized, issued and paid-wp capital of the Paremt Company amounted Lo

KD 12,162,908 distributed over 121,629,083 shares of 100 fils each as of 31 December 2022 (KD 11,583,722
distributed over 115,837,222 shares as of 31 Decernber 2021) and all shares are in cash.

Treasury shares

2022 2021
Number of shares 2,934,477 2,794,650
Percentage of issued shares % 241 241
Markel value (KD) 871,540 1,391,735

The Parent Company is required o retain reserves and retained earnings equivalent to the value of treasury
shares throughout the year, during which they are held by the Parent Company, pursuant to instructions of
the relevant regulatory authorities.

Statutory reserve

In accordance with the Companies Law and the Parent Company’s Articles of Association, and by virtue of a
decision by the Ordinary General Assembly based on the BOD's proposal, a percentage not less than 10% of
the profits shall be transferred annually to the statutory reserve, The General Assembly may discontinue such
deduction if the statutory reserve exceeds half of the Parent Company paid up capital.

Veluntary reserve

In accordance with the Companies Law and the Parent Company’s Articles of Associalion, and by virtue of a
decision by the Ordinary General Assembly based on the BOD's proposal, a percentage not less than 10% of
the net profits may be transferred to provide the voluntary reserve for the purpose specified by the General
Assembly.
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Fair velue measurements ond valvation technigues 5. Property, plant and equipment

Certain assets and llabilities of the Group are measured at fair value for the purposes of preparing the
consolidated financial statements. The Group's management determines the main appropriate techniques and
inputs required for measuring the fair value. In determining the fair value of assets and liabilities, management
uses observable market data as appropriate, in case no abservable market data is available the Group uses an
external valuer qualified to do the valuation. Information regarding the required valuation techniques and
inputs used to determine the fair value of linancial assets and labilities is disclosed In note (3.3 and 6).

impairment of non-financiol assets

The Group reviews its non-financial assets periodically to assess whether a provision for impairment should be
recarded in the consolidated statement of income. In particular, considerable judgment by management is
required in the estimation of the amount and timing of fulure cash flows when determining the level of
provisions required, Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty. Note 5 sets out the impact thereof on the consolidated financial
statements.

Impairment of financial ossets

The Group assesses whether the credit risk associated with financial asseis and other items has increased
substantially since the initial recognition in order lo delermine whether the expected credit loss for the
12 month period or expected credit loss over the lifetime of the financial instrument should be recognized
[Mote 3.1)

Impairment of associoftes

Impairment testing of the associate Is carried out when there |5 an indication of such impairment. Impairment
is assessed for the entire carrying value of the Group's investment In the associate Including goodwill,
therefore no impairment study for goodwill Is required Independently.

Revenue recognition

Construction contract revenue is measured over the life of the project according to the percentage of
completion methad. The Group's management are required to exercise judgement in their asséssment of the
work performed, variation order; the completeness and accuracy of forecast costs to complete. The aclual
results of contracts can vary substantially. These estimates often nead ta be adjusted based an future events
and when the results of items that were judged uncertain,

Warronty ond commissianing provisions

The Group's management estimates the related provision for warranty and commissioning based on historical
warranty claim and commissioning cost information, as well as recent trends that might supgest thal past cast
information may differ from future claims. Factors that could impact the estimated warranty claim and
cammissianing cost include the success of Group’s productivity and guality initiatives, as well as spare parls
and labour costs (Note 14).

Hyperinfation

The Group exercises significant judgement in determining the anset of hyperinfiation In countries in which it
operates and whether the functional currency of its subsidiaries or associates is the currency of a
hyperinflationary economy.

Various characteristics of the economic environment of each country are taken into account, These
characteristics include, but are nat [imited to, whether:

. The general population prefers to keep its wealth in non-monetary assets or in a relatively stable
foreign currency;

. Prices are quoted in a relatively stable foreign currency;

. Sales or purchase prices take expectad losses of purchasing power during shart credit period into
account;

. Interest rates, wages and prices arg linked o a price index; and

. The cumulative inflation rate over three years is approaching, or exceeds, 100%.

Management exercises judgemant as to when a restatement of the financial statements of a Group entity
becomes necessary, Following management's assessment, the Group's subskdiary & associates in Republic of
Lebanon have heen accounted for as an entity operating in hyperinflationary economy, The results, cash flows
and financial positions of its subsidiary and asscciate have been expressed in terms ol the measuring unils
current at the reporting date,

. S —

Lands & Vehicles Equipment&  Furniture Total
buildings Heavy & fintures
Equipment
Cost
As at 1 January 2021 11,983,819 6,231,011 119884,133 1,721,017 31,919,980
Addilions 378,142 182,019 92,882 40,058 693,101
Disposals [172,026) (185,428) i228,151) (45867)  (B31,472)
As at 31 December 2021 12,189,935 6,227,602 11,848,864 1,715,208 31,981,609
Additions 433,247 443,808 421,144 146,178 1,444,378
Disposals {191,579) (166,031) (370,283} (99,764)  (B27.657)
As at 31 December 2022 12,431,603 6,505,380 11.899 725 1,761,622 37,598,330
Depreciation
As at 1 January 2020 5,125,723 5670685 10,941,554 1,381,521 23,119.483
Charge for the year 304,342 297,932 328,354 82,905 1,023,533
Disposals (168,325) (180,211) (228,035) (45,656)  (620,227)
Impairment 356,038 e e 300,038
As at 31 December 2021 5,619,778 3,788,406 11041873 1428770 23,873.827
Charge for the year 408,003 433,289 428,770 125,385 1,396,543
Disposals (188,521) (166,005) (370,174) (95,589)  (824,289)
Impairment 556,520 - - - 556,520
As at 31 December 2022 6,396,876 b,055,6590 11,100,469 1,454,566 25,007,601
Net book value (Before adjustments
generated from Hyperinflation)
As at 31 December 2021 6,570,157 439,156 806,991 286438  8,102.732
As at 31 December 2022 5,034,727 449,650 799,256 307,056 7,590,729
Hyperinflation adinstmenis (Note 22)
Change in carrying value 3,551,950 - 431,545 87,329 4,080,834
Depreciation adjustments (700,800) - (409,901) (40,667) (1,151,368
;‘j;'f;;::n“t’:*“"‘!’ translation (3,917,453) (30) (45918)  (118,217) (4,081,619)
: s 22
Fieat ALY Preceniice 2] (1,066,303) (30) (24275}  (61,555) (1,152,163)
Change in canving value 2,900,957 - 350,531 76,441 3,328,330
Deprecintion adjusiments {619,551) - (332,203) (32,158) (983,013)
Forcign currency translation atljustments _ {1,076,820) 175 (17,152) (25,988} (1,118,785)
P x 027
Effect as at 31 December 2022 138283 145 122,699) (43,261) 72,478
Adjusted net carrying armount as at
31 December 2021 5,503,854 439,166 782,716 224,883 5,950,619
Adjusted net carrying amount as at
31 December 2022 5,173,020 449,835 776,557 263,795 7,663,207

Lands and buildings include leasehold lands leased from the Government of Xuwait of KD 1,201,061 and right

of use leased lands of XD 445,047 as at 31 December 2022 (lands KD 1,241,061 and right of use leased lands of

KD 380,706 — 2021), on which buildings are constructed with a carrying value of KD 1,236,720 as at

31 December 2022 (KD 1,102,997 - 2021).

= As a lessee, the Group has leased many assets, including buildings and lands. The average period of the
leased bulldings and leased lands are 5 years. The Impact resulting from the application of IFRS 16 has been
recorded under lands and buildings.
Property, plant and equipmaent include hotal in Lebanon, the related net book value amounted to KD 3.5
mMillion approximately as at 31 December 2022 (KD 2.8 Milllon = 2021}, The hotel incurs losses die 0
suspension of Hotel operation till November 2022, and the continued effect of the Lebanese liquidity crises,
which Is an indication of impairment. The Group management concluded that the restated net book value
after applying 1A5 29 exceed the stated recoverable amount and accordingly recorded impairment of
KD 556,520 in the consolidated statement of income for the current year (KD 356,038 = 2021). The Group's
management has determined the recoverable value of the hotel in accordance with the fair value using
replacement cost approach.

_———
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The Tollowing table shows the calculation of credit losses:

31 December 2021

Less than Between 1 Tatal
1 year and 2 years

Aping braclkets of post-pald gross carrying amount Expected credit Lifetime ECL At 31 December 2022
trade receivables at default loss rate Trade payables and other credit balances 14,805,262 - 14,805,262
Less tha (r; 30 days 10,003,413 2.37% 236,691 Lease liakilities 191,671 392,430 584,101
31 =060 days 390,367 B.72% 26,225
61— 50 days 721 806 5.43% 39,164 AtL31 D_e:ember 2021 - )
91— 120 days 253 03¢ 5w 28 768 Borrowings and bank facilities 39,635 - 39,635
191 1 50 by ZEE:B?U ?‘45% 19'“3 Trade payables and ather credit balances 16,274,227 16,274,227
151 — 180 days 231‘;53 22.35% &1 5 Lease liabilities 123,358 282,882 406,280
181 - 210 days 629,608 17.69% 111,391 £ 2
4 3.2 Capital risk t
211 - 240 days 93,833 36.30% 33,967 apital risk managemen
240 days and ahove 10,827,721 24,0502 9197 910 The Group manages its capital to ensure that” entities in the Group will be able to continue as geing concern
gngug 111 9'? 7] 4’955 while maximising the return to stakehalders through the optimisation of the debt and equity balance.
The capital structure of the Group consists of net debl (borrowings offsel by cash and cash equivalents) and
31 December 2027 equity {comprising share capital, reserves, retained earnings and treasury shares).
Aging brackets of post-paid gross carrying amount Expected credit Lifetime ECL
trade recelvables at default loss rate 33 Fair value estimation
Less than 30 days 10,181,528 2.24% 228,156 The fair values of financial assets and financial llabilities are determined as follows:
31 - 60 days 826,331 132% 10,240 e Level one-Queted prices In active markets for identical assets or liabilities,
61— 90 days 748,967 1.10% 8,258 ) .
91 -120 days 1,455 646 5.02% 73,039 = Level two:Quoted prices in an active market for similar instruments. Quoted prices for identical assets or
121 - 150 days J135’3D9 16.15% ?FJODB llabilities In market that is not active, Inputs other than gquoted prices that are ohsarvable for assats and
151 - 180 days 76,801 13.37% 10,271 B
181 - 210 days 122,367 18.53% 22,679 ¢ Level three: inputs for the asset or [labilitles that are not based on observable market data.
211 =240 days 28,573 25.34% 7,241 The fair values of other financial assets and financial liabilities approximately agual its book value as at the
240 days and above 12,355,664 76.06% 9,398,274 consolidated financial statements date.
25,832,586 4,780,856
4, Critical accounting jud ts and estimat

tovement of provision for expected credit loss of trade and other receivables are as follows: e _u"_ B B H m

2022 2071 In the application of the Group's accounting policies, the Management 15 required to make judgements,
galance as at 1 January 9 744 986 2912398 astimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
Expected credit loss provided during the year i 1'150'345 from other sources. The estimates and associated assumptions are based on historical experience and other
Reversal of expected credit loss during the year 9,002) Eaz 2'1 01) factors that are considered to be relevant. Actual results may differ from these estimates.
Foreign exchange translation 24,947 [5.657) The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting
Balance as at 31 December 9,780,856 0,744,986 estimates are recognised in the period In which the estimate is revised if the revision affects only that pernod

or in the period of the revision and future periods if the revision affects both current and future periods.
(€} Ligquidity risk

Liquidity risk is the risk that the Group may nol be able to meet its funding requirements. Liquidity risk
management includes maintaining sufficient cash, the avallability of funding from an adeguate amount of
committed credit facilities and the ability to close out markel positions.

The table below analyses the Group's financlal Habilities into relevant maturily groupings based on the
remaining period at the consolidated statement of financial position to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 17 manths
equal their carrying values, as the impact of discaunting is not significant.

Judpements

In the process of applying the Group's accounting policies, manzgement has made the following judgements,
which have the most significant effect on the assets recognised in the consolidated financial statements,
Classification af real estate investments

Managament decides on acquisition of real estate whether it should be classified as held for trading or
investmenl property,

The Group classifics property as held for trading if this is acquired principally for sale In the ordinary course of
the business.

The Group classifies property as investment property if it is acquired to generate rental income or for capital
appreciation,

Sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation unceriainty
at the end of the cansolidated financlal statements date that have a significant risk of causing a material
adjustment to the carrying amounits of assets and liabilities within the next financial year.
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2.3.15 Financial reporting in hyperinflationary ecanamies fii} Interest rote risk
The fina :\t:ia: sta?:.:m en;s_a:vf Group gn;iﬁﬂ whns_e fun:.tinnal currencies are the cu rmncit.!'s of hyperinflationary Interest rate risk arises from the risk that future cash flows or fair values of 2 financial Instrument will fluctuate
economies are adjusted in term iod., . .
_ ; justedq i : T.e_ % of the measuring unit current at the end of the reporting period because of changes in market interest rates,
In the first peried of application, the adjustments determined at the beginning of the period are recognized . . )
diractly in equity a5 an adjustment to opening retained earnings. In subsequent pericds, the prior period The Group's interest rate risk arises from deposits and bank borrowings.
adjustments related to components af owners' gqu_it-gr and differences arising on translation of comparative At 31 December 2022, if interest rates at that date had been 50 basis points higher/lower with all other
amDUI'.ItS are accounted for in other E‘DI'I'IPTEI'I:EHS!UE Income. variables held constant, Pmﬂt far the year would have been !Mrfhiﬂher by KD 25,553 “{D 51,081 - 2“’21}.
Items in the statement of financial pasition not already expressed in terms of the measuring unit current at The G H i i . e i
the reporting period, such as non-monetary items carried at cost or cost less depreciation, are restated by ; ﬁro.up LT OV S OO B S0 MR AR SETRILRY B e Dty sl
applying a general price index. The restated cost, or cost less depreciation, of each item is determined by by the risk management team.
applying Lo its historical cost and accumulated depreciation the change in a general price index from the date .
et : i S y iy (B) Credit risk
of acquisition to the end of the reperting period. An impairment loss is recognized in the consolidated
statement of income if the restated amount of a nonmonetary item exceads its estimated recoverable amount. Credit risk is the risk that one party to a financial instrument will fall to discharge an obligation causing the
At the beginning of the first period of application, the components of owners' equity, except retained earnings, other party to incur a financial loss. Financial assets, which potentially subject the Group to credit risk, consist
are res Jt:its_'d hw:;a ppl?m:id n gengral |:rrh-.19:| im._'le:k h:m the dates the components were contributed or otherwise principally of bank deposits and trade receivables and contract assets. The Group manages this risk by dealing
AmSe, RESLAled TRRAINE: | amings b E"md. om 2l IREr-IROUntE 1. e nestateg statementl of ['r.'a"ml with government bodies, customers and financial institutions with high credit rating and obtaining guarantee
position. At the end of the first period and in subsequent pericds, all components of owners' equity are h ibl
restated by applying a general price index from the beginning of the period or the date of contribution, if later, L
All Ttems recognized in the consolidated statement of income are restated by applying the change in the The table below detail the credit rating of the financial assets and contract assets and the maximum exposure
general price index from the dates when the items of income and expenses were initially earned or incurred. to the credit risk:
Gains or losses on the net monetary position are recognized in the consolidated statement of income. Note Credit rating Mj:::mmhe;fzf: ECL NBV
All iterns in the statement of cash flows are expressed in terms of the general price index at the end of the Internal Extornal used arnount
reporting period. Cash and cazh 11 parfarming Aa3 12-maonth 17,629,054 {4, 543) 17,624,511
i equivalants fBaad ECL
23.16  Segment reporting Contract assets 10 fi) n/a Lifetime 1,065,585 - 1059585
A segment is a distinguishable component of the Group that engages in business activities from which it earns ECL
revenues and incurs ¢osts. The operating segments are used by the management of the Group to allocate Trade receivables ] ] N/A Lifetime 23,509,111 (9,744,986) 13,764,125
resources and assess performance. Operating segments exhibiting similar economic characteristics, product
and services, class of customers where appropriate are aggregated and reported as reportable segments. 31 Decamber 2022
- Mote _ Creditrating  Method Gross ECL NEV
3. Financial instruments Internal External used amount
31 Einancial Hek Bictors Cash and cash 11 performing Aal 12-manth 9,194 Ga7 {4,543) 5,190,144
o ) equivalents fBaal ECL
The Group's use of financial instrumenls exposes it to a variety of financial risks such as credit risk, market risk Contract assets 10 i) NIA Lifatime 3,780,928 " 3780928
and figuidity risk. The Group continuously reviews Its risk exposures and takes measures to limit it to ECL
acceptable levels, Risk management is carried out by a steering committee comprising of senlor management Trade receivables [+ fif} Mia Lifetime 25,932,586  (9,7R0,856) 16,151,730
and headed by the chairman. The committes identifies and evaluates financial risks in close co-operation with ECL
the Group's operating units and provides principles for overall risk management, as well 85 covering specific 1 . "
areas, such as foreign exchange risk, interest rate risk, credit risk and investment of excess liquidity. The {i) Although l:arftra:t nssutls are subject to impairment testing in.accordance with IFRS 9, the impact of expected
significant risks thal the Group is exposed Lo are discussed below: credit losses is immaterial.
(o] sl (i) The Group has applied the simplified approach of IFRS 9 to measure the loss allowance at lifetime ECL for trade
) A receivable and contract assets. The Group determines the expectad credit losses on these items by using a
Market risk,‘ cornplris#ng af farelgn gxchange risk, intersst rate_ risk and equity price risk arises due Lo provision matrix, estimated based on historical credit loss experience based on the past due stalus of the
movements in foreign currency rates, interest rates and market prices of assets. debtors, adjusted as appropriate to reflect current conditions and estimates of future economic conditions.
i} Fareign exchange risk

— e

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will Auctuate
because of changes in foreign exchange rates. The Group has operations outside Kuwait and is exposed to
foreign exchange risk arising from various currency exposures, primarily with respect to the UAE Dirhams.
nManagement has set up a palicy to require group companies to manage their fareign exchange risk against
their functional currency. Foreign exchange risk arises when future commercial transactions or recognised
assets and llabilities are denominated in a currency that is not the functional currency of the Parent Company
and its subsidiaries. The Group's management monitors and measures currency exposures on recognized
monetary assets and liabilities on a daily basis and manages this risk by setting limits on exposures to each
currency and zlso 1o the extent possible by matching monetary assets and liabilities with similar currency
exposures. The Group is not exposed to significant foreign exchange risk as financial assets and labilities
denominated in foreign currencies as at 31 December 2022 and 2021 are Immaterial.
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On that date, the Group measures the right of use at cost, which comprises of:

«  the amount of the initial measurement of the lease liability.

& any lease payments made at or before the commencemant date, less any lease incentives received

+  anyinitial direct costs, and

& anestimate of costs to be incurred to restoring the underlying asset to the condition required by the terms
and conditions of the lease as a consequence of having used the underlying asset during a particular
period; this is recognised as part of the cost of the right of use asset when the Group incurs the obligation
for these costs, which may be at the commencement date or as a consequence of having used the asset
during & particular period.

Al the commencement date, the Group measures the lease liability at the present value of the lgase payments

that are not paid at that date. On that date, the lease payments are discounted using the interest rate implicit

inthe lease, If that rate can be readily determined. If that rate cannot be readily determined, the Group uses

its incremental borrowing rate.

Lease payments included in measurement of the lease liability comprise the following payments for the right

to use the underlying asset during the lease term that are not paid at the commencement date:

+ fixed payments (Including In-substance fived payments), less any lease incentives receivable

= yariable lease payment that are based on an index or a rate

= amounts expected to be payable by the lessee under residual value guarantges

e the exercise price of a purchase gption if the lessee 15 reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Payments associated with leases of short term leases and low-value assets are recognized on a straight-line
basis as an expense in consolidated statement of income.

Whenever the Group incurs an obiligation for costs to dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying assel to the condition required by the terms and conditions of the
lzase, a provision is recognised and measured under 1A 37, To the extent that the costs relate to a right-of-
use asset, the costs are included in the related right-of-use asset, unlezs those ¢osts are incurred to produce
inventories,

Subsequent Measurement

According to usage nature of the leased asset, the Group classifies the asset within a group of related assets.
If the asset meats the definition of real estate investment "1AS 40", the Group measures the asset based an
the accounting policy adopted In measuring real estate Investments owned by the Group. However, if the asset
meets the definition of property, plant and equipment, the Group measures the asset as per the accounting
policy adopted in measuring the property, plant and equipment.

Generally, after the commencement date, the Group measures the right-of-use asset at cost less accumulated
depraciation and impairment losses. Depraciation is calculated on a straight line basis over the shorter of the
asset’s useful life and the lease term. The Group determines whether a right of use asset is impaired and
recognizes any impairment loss identified in the consalidated statement of income. The depreciation starts at
the commencement date of the leaze.

The Group applies 145 36 to determine whether a right-of-use asset is Impaired and accounts for an identified
impairment loss.

After the commencement date, the Group measures lease liability by increasing the carrying amount to reflect
interest on the lease liability and reducing the carrying amount to reflect the lease payment made.

— e

2.3.14

The Group remeasures the lease liability (and makes a corresponding adjustment to the refated right-of-use
asset) whenever:

®  The lease term has changed or there is a significant event or change In circumstances resulting In a change
in the assessment of exercise of a purchase option, in which case the lease liahility is remeasured by
discounting the revised lease payments using a revised discount rate,

= The lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, In which cases the lease llability is remeasured by discounting the revised lease
payments using an unchanged discount rate {unless the lease payments change Is due to a change in a
floating interest rate, in which case a revised discount rate is used).

A lease contract is modified and the lease modification is not accounted for as a separate lrase, in which case
the lease liability is remeasured based on the lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of the modification,

Each lease payment is allocated between the llability and the finance cost, The finance cost is charged to
statement income over the lease perind 50 as to produce a constant perlodic rate of interest on the remaining
balance of the liability for each period. The constant periodic rate of interest is the discount rate used at the
Initial measurement of lease liability.

For a contracts that contain a lease component and one or more additional lease or non-lease components,
the Group allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the agaregate stand-alone price of the nan-lease components.

Where the Group is the lessor

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to the lessees. the contract is classified as a
finance lease. All other leases are classified as operating leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added te the carrying amount
aof the leased asset and recognised on a straight-line basis over the lease term.,

When & contract includes lease and non-lease components, the Company applies IFRS 15 to allocate
consideration under the contract to each component.

Foreign currency transactions

The functienal currency of the Parent is the Kuwaiti Dinar. The consolidated financlal statements are presented
in Kuwaiti Dinars, which is the Group's functional and presentation currency.

Foreign currency fransactions are translated into Kuwaiti Dinars at the rates prevailing on the transaction
date, Monetary assets and liabilities are translated into Kuwaiti Dinars at the rate of exchange ruling at the
consulidated statement of finandal position date. Resultant gains/ losses are taken to consalidated statement
of income. Translation differences on non-monetary assets such as equities classified as available-for-sale
financial assets are recagnized in the consolidated statement of comprehensive income.

The assets and liabilitiez of the foraign subsidiaries and foreign operations are translated into Kuwaiti Dinars
at the closing rate on the date of the consolidated statement of financial position and income and expenses
are lranslated al average exchange rates. The resultanl exchange differences are recognized in the
consolidated statement of comprehensive income and foreign currency translation reserve under equity.
MHyperfnflationarm ecanann

The financial statements of subsidiary and asseciates companies whose functional currency is the currency of
a hyperinflationary econemy are adjusted for the effect of inflation in accordance with the procedures
described in Mote 22 prior to their translation to Kuwaiti Dinars. Subsequently restated, all items of the
financial statements are transiated into Kuwaiti Dinars using the closing exchange rate identified using the
plblicly available price mechanism, Amounts shown for prior vears are not restated at consolidation level as
the presentation currency of the Group is not of a hyperinflationary econamy. On consolidation, the effect of
price changes in the prior pericds on the financial statements of the subsidiary has been recopnised directly in
other comprehensive income.
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Inventories

Inventories are stated at the lower of cost and net realisable value. Raw materials cost is determined on a
welghted average cost basis, The cost of finished goods includes direct materials, direct labour and fixed and
vartable manufacluring overhead, and other costs incurred in bringing inventories to their present location
and condition. Net realizable value is the estimated selling prices less all the estimated costs of completion
and costs necessary to make the sale.

Investment property

Land and buildings held for the purpose of capital appreciaticn or for long term rental yields and not occupied
by the Groug is classified as investment properties. Investment property is carried at fair value, representing
the open market value determined pericdically by external valuers. Fair value is based on active market prices,
adjusted, if necessary, for any difference in the nature, location or condition of its specific assets. If this
information is not available, the Group uses alternative valuation methods such as recent prices in less active
markets or discounted cash flow projections. Changes in fair value are included in the consolidated statement
of income.

Fair values of investment properties are determined by appraisers having an appropriate recognised
professional qualification and recent experience in the location and category of the property being valued.

A Tair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling It to another market participant
that would use the asset in (ts highest and best uze.

Property, plant and equipment

Property, plant and equipment are stated at historic cost less accumulated depreciation and accumulated
impairment loss. Historical cost of an ftem of property and equipment comprises its acguisition cost and all
directly attributable costs of bringing the assel Lo waorking condition for its intended use.

Capital work in pragress s carried at cost less impalrment losses, If any and transferred to the related asset
category when ready for its intended use,

The assets’ residual values, useful lives and methaods of depreciation are reviewed, and adjusted if appropriate,
at each financial year end,

Depreciation is provided on a straight line basis over the estimated useful lives as follows:

Bulldings 10-50 years
Equipment, Heavy Equipment and Vehicles 2-10 years
Furniture and fixtures 2-5 years

The carrying amount of properly, plant and equipment is reviewed at each statement of financial position date
to determine whether there s any Indication of impalrment in its carrying value. If any such indication exists,
an impairment loss i5 recognized in the consolidated statement of income, being the difference belwesn
carrying value and the asset's recoverable amount.

For the purposes of assessing impairment, assets are prouped at the lowest levels for which there ars
separately identifiable cash flows.

The recoverable amount of assetsis the greater of their fair value less costs 1o sell and value in use. In assessing
value in use, the estimated future cash flows are discounted Lo their present value wsing a discount rate that
reflects the current market assessment of the time value of money and the risks specific to the asset. For an
asset that does not generate cash flows largely independent of those from other assets, the recoverable
amount Is determined for the cash generating unit to which the asset belongs.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included
in the consolidated statement of income.

Intangible assets

Intangible assels acquired separately are measured at cost on initial recognition, The useful lives of intangible
assets are assessed to be either finite or indefinite. Intangible assets with finite lives are amortised aver their
useful economic lives and assessed and adjusted for impairment whenever there is an indication that an
intangible asset may be impaired. intangible assets with indefinite useful lives are not amortised but are tested
annually for impairment and adjusted for the same, if any.
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2.3.9

2.2.10

2.3.11

2.3.12

2.3.13

Post employment benefits

The Group is liable under various labour faws including the Kuwait Labour Law and Labour Laws of the countries
In which the Group' subsidiaries operates, to make payments under defined benefit plans payable to
employees at cessation of employment,

This liability, which is unfunded, has been computed as the amount payable as a result of involuntary
termination on the statement of financial pesition date. This computation is used as a reliable approximatian
of the present value of this obligation to recognize this liability and the related cost as an expense of the year.

Provisions for liabilities

Pravisions including provision for warranty costs are recognised, when as a result of past events it is probable
that an outflow of economic resources will be required to settle a present legal or constructive abligation and
the amount can be reliably 2stimated.

Treasury shares

Treasury shares consist of the Parent’s own issued shares that have been reacquired by the Parent and not yet
reissued or cancelled, The treasury shares are accountad for using the cost method. Under this method, the
weighted average cost of the shares reacguired is charged to a contra account in equity. When the treasury
shares are reissued, gains are credited to the "treasury shares reserve”, which is not distributable, Any realised
losses are charged to the same account to the extent of the credit balance in that account. Any excess losses
are charged to retained earnings then to the reserves. Mo cash dividends are paid on these shares. The issue
of bonus shares increases the number of treasury shares propartionately and reduces the average cost per
share without affecting the total cost of treasury shares.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. \When the grant relates to an expense [tem, it is recognised as other
Income on a systematic basis over the periods that the related costs, for which it is intended to compensate,
are expensed. When the grant relates to an asset, it is recognised as income In equal amounts over the
expected useful life of the refated asset.

When the Group receives grants of non-monetary assets, the asset and the grant are recorded at nominal
amounts and released to profit or loss over the expected useful life of the asset, based on the pattern of
consumption of the benefits of the underiying asset by equal annual instalments.

Revenue recognition

The Group executes construction projects for the benefit of third parties. Such contracts are entered into
before executing these projects. Under the terms of these contracts, the Group has the right to receive the
payments for any executed works. Therefore, revenues from these contracts shall be recognized throughout
the project duration which is an input method. The stage of completion is measured based on the total costs
incurred as a proportion of the estimated total costs to be performed. The management belleves that this
method is appropriate to measure of the progress towards complete satisfaction of all performance
ohligations under financial reporting requirements of IFRS 15.

Revenue from installatlon contracts Is recognised over time of the contract.

revenue from sale of goods 15 recognised on point of time.

Interest income is recognised on effective yield basis.

Dividend income is recognised when the right to recelve payment is established.

Accounting for leases

The Group as a lessee

The Group assesses whether contract is or contains a lease, at inception of the Contract. The Group recapgnizes
aright of use asset and a corresponding lease liability on the date on which the lessor makes the asset available
for use by the Group (the commencement date).
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Amaortised cost and effective interest mathod

The effective interest method is 2 method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant periods.

For financial instruments other than purchased or originated credit-impaired financial assets, the effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid
or recelved that form an Integral part of the effective Interest rate, transaction costs and other premiums or
discounts) excluding expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial recognition. For
purchased or originated credit-impaired financial assets, a credit-adjusted effective Interest rate is calculated
by discounting the estimated future cash flows, including expected credit losses, to the amortised cost of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. On the other hand, the gross carrying amount of a financial asset is the amortised cost of a financial
asset before adjusting for any loss allowance.

Interest income js recognised using the affective interest method for debt instruments measured subsegquently
al amortised cost and al FVTOCL, For financial instruments other than purchased or eriginated credit-impaired
financial assets, interest income is calculated by applying the effective Interest rate to the gross carrying
amount of a financial asset, except for financial assels that have subseguently become credit-impaired. For
financial assats that have subseguently become credit-impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial asset. If, in subseguent reporting perlods, the credit
risk on the credit-impaired financlal Instrument improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the effective interest rate to the gross carrying amount of
the: financial asset.

For purchased or originated credit-impaired financial assets, the Company recognises interast income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition.

The calculation does not revert to the gross basis even If the credit risk of the financial asset subsegquently
improves so that the financial asset is no longer cradit-impairad,

Interest income is recognised in statement of income,

Foreign exchange goins ond losses

The carrying amount of financial assets that are denominated in a forelgn currency is determined in that
fareign currency and translated at the spot rate at the end of each reporting period.

Impairment of financial assets

The Company applied the simplified approach and measure the loss allowance for receivable at an amount
equal o fifetime ECL. The expected credit losses on receivable are estimated using a provision matrix by
reference to past default experience of the debtor and an analysis of the deblor's current Tinancial pasition,
adjusted for factars that are specific to the debtors, general economic conditions of the Industry in which the
debtors operate and an assessment of hoth the current as wall as the forecast direction of conditions at the
reporting date.

The Company wriles off recenvable when there s information indicating that the debtor is in serve financial
difficulty and there Is no realistic prospect of recovery, when the debtor has been placed under liguidation or
has entered into bankruptcy proceedings. or when the receivable are over two years past due,

The Company applies the general approach to providing for expected credit losses prescribed by IFRS 8, for
financial instruments in Cash and bank balances. The Company uses external rating agency credit grades for
assessing credit risk on these financial assets and these published grades are continuously monitored and
updated.,
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Derecognition of financiol ossets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, ar when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises s retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substartially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised harrowing for the proceads received.

On derscognition of a financial asset measured at amaortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in statement of income.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a entity are classified as either financial labilities or as eguity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
#n equity instrument.

Equity instruments

An eguity instrument is any contract that evidences a residual interestin the assets of an entity aiter deducting
all of its liabilities. Equity instruments issued by an entity are recognised at the proceeds recelved, net of direct
issUe costs,

Repurchase of the Company's own equity instruments is recopnised and deducted directly in equily. No gain
or loss is recognised in statement of income on the purchase, sale, issue or cancellation of the Company's own
2quity instruments,

Financial liobilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FWTPL.

Financial liabilities subsequently meosured ot amortised cost

Financial liabllities that are not classified under the following items, are subsequently measured at amortized
cost using the effective interest method: 1) contingent consideration of an acquirer in a business cambination,
2) held-for trading, or 3) designated as at FVTPL, are subsequently measurad at amortised cost using the
effective interest mathod.

The effective interest method is @ method of caloulating the amortised cost of a financial liability and of
allocating interest expense over the relevant peried. The effective interest rate is the rate thal exactly
discounts estimated future cash payments (inciuding all fees and points paid or received that form an integral
part of the effective Interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability, or {where appropriate) a shorter period, to the amortised cost of a financial liability.

Fareign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the
end of each reperting period, the foreign exchange gains and losses are determined based on the amortised
cost of the instruments. These foreign exchange gains and losses are recognised in the ‘other gains and losses’
line item in statement of income for financial labilites that are not part of a designated hedging relationship.

Derecognition of financial Nabifities

The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial Hability
derecognised and the consideration paid and payable, is recognized in statement of income.

Cash and cash equivalents

Cash on hand, demand and time deposits with banks whose original maturities do nol exceed three months
are classified as cash and cash eguivalents in the consolidated statement of cash flows.
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Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acguires, and the fair value of the acquirer's previously held equity interest in the
acquiree over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities
assumed. If, after reassessmeant, the net of the acquisition-date amaunts of the |dentifiable assets acquired
and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer's previously held interest in the acquiree {if any),
the excess is recognised immediately in consolidated statement of income as 2 bargain purchase gain.

Non-controlling interests may be initially measured either at fair value or at the non-contrelling interests’
proportionate share of the recognised amounts of the acquiree's identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis,

When a business combination is achieved in stages, the Group's previously held equity interest in the acquires
is remeasured to fair value at the acquisition date (the date when the Group obtains control) and the resulting
gain or loss, if any, is recognised in consolidated statement of income. Amounts arising from interests in the
acguiree prior to the acquisition date that have previously been recognised in other comprehensive inceme
are reclassified 1o consolidated statement of Income where such treatment would be appropriate If that
interest were disposed off,

Goodwill

Goodwill, arising on an acgquisition of a subsidiary, is carried at cost as established at the date of acquisition of
the business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is sllocated to each of the Group's cash-generating units
{or groups of cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allecated is tested for impairment annually, or more
frequently when there is indication that the unit may be impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the impairment loss Is allocated first to reduce the carrying
amount of any goodwlll allocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in
consolidated statement of income. An impairment loss recognised for goodwill is not reversed in subsequent
periods,

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Investment in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant inlluence is the power to
participate in the financial and operating policy decisions of the investes, but is not contral or joint contral
aver those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint contrel is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require unanimous consent
of the parties sharing contral.

The considerations taken in determining significant Influence or jaint control are similar to those necessary to
determine control over subsidiaries. The Group's investments in its associate and joint venture are accounted
for using the equity method,

Under the equity method, the investment in an assaciate or a joint venture 15 initially recognised at cost. The
carrying amount of the Investmant is adjusted In erder to recognise the changes In the Group's share of net
assets of the associate or joint venture since the acquisition date.

Goodwill relating to the associate or joint venture is included in the investment’s carrying amount and is
neither amortised nor individually tested for impairment. The consolidated statement of income reflects the
Group's share of the results of operations of the associate ar joint venture, Any change in OCI of those
investees is presented as part of the Group's QCI. In addition, when there has been a change recognised
directly In the equity of the assoclate or joint venture, the Group recognises its share of any changes, when
applicable, in the consolidated statement of changes in equity, Unrealised gains and losses resulting from
transactions between the Group and its associate or joint venture are eliminated to the extent of the interest
in the associate or joint venture,
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The aggregate of the Group's share of results of an associate and a joint venture is shown on top of the
consolidated statement of income off the operating profit and also represents the profit or loss after deducting
tax and non-cantralling interests in the subsidiaries of the associate or joint venture. The financial statements
of the associate or joint venture are prepared for the same reporting period as the Group. When necessary,
adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an
impairment loss on its investment In the assoclate or Joint venture, At each reporting date, the Group
determings whether there is an objective evidence that the investment in the assoclate or joint venture is
impaired. If there is such evidence, the Group calculates the amount of impairment as the difference between
the recoverable amount of the associate or joint venture and its carrying value, then recognises the loss as
‘Impairment of an associate or a joint venture’ in the consolidated statement of income.

Upen loss of significant influence over the associate or jeint venture, the Group measures and recognises any
retained investment at its falr value. Any difference between the carrying amount of the associate or joint
venture, upon loss of significant influence or joint control, and the fair value of the retained investment and
proceeds from disposal Is recognised in the consolidated statement of income,

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instrument.

Financial assets and financlal lHabilities are initially measured at fair value. Transaction casts that are directly
attributable to the acquisition or lssue of financlal assets and financial labilities (other than financial assets
and financial Habilities at fair value through consolidated statement of income) are added to or deducted from
the fair value of the financial assets or financial liabilities, on initial recognition. Transaction costs directly
attributable to the acguisition of financial assets or financial liabilities at fair value through statement of
income are recognised immediately in statement of income.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basls.
Regular way purchases or sales are purchases or sales of financlal assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
vialue, depending on the classification of the financial assets.

Classification of fingnciol assets
Debt instruments that meet the lollowing conditions are subsequently measured at amortised cost:

= The linancial assel is held within & business model whose objective is to hold financial assets in order Lo
collect contractual cash flows; and

# The contractual terms of the financial asset give rise on specified dates to cash flaws that are solely payments
of principal and interest on the pringipal amount cutstanding.

Debt instruments that meet the following conditions are subsequently measured at FVTOCI:

* The financial asset Is held within a business model whose objective Is achieved by both collecting contractual
cash Mows and selling the financial assets; and

= The contractual terms of the flinancial assel give rise on specified dates Lo cash flows thal are solely paymenls
of principal and interest on the principal amount outstanding.

By default, all other financial assets are subseguently measured at FVTPL

Despite the aforegoing, the Group may make the following irrevocable election/designation at initial

recognition of a financial asset:

= The Group may irrevocably elect to classifying in fair value of an equity investment in other comprehensive
income if certain criteria are met: and

= The Group may irrevocably designate a debt investment that meets the amortised cost or FVTOC! criterla as
measured at FVTPL if doing so eliminates or significanthy reduces an accounting mismatch.

_—



The Kuwait Company for Process Plant Construction and Contracting K.5.C.P.
And its Subsidiaries
State of Kuwait

MNotes to the Consolidated Financial Staternents for the year ended 31 December 2022
{All gmounts are {n Kuwaiti Dingr unless otherwise stoted)

2.2.2

2 S —

Standards issued but not yet effective
Al the date of authorization of these consolidated fnancial statements, the Group has nol applied the
following new and revised IFRS Standards that have heen issued but are not yet effective:

Standard, interpratation,
amendments

Amendments 1o IAS 1,
Presentation of financial
statements’, on
classification of liabilities

1451 Presentation of
Financial Statements and
IFRS Practice Statement 2
Making

Materiality Judgements—
Disclosire of Accounting
Policies

MNarrow scope
amendments to |AS 1,
IFRS Practice statement 2
and IAS 8

Amendment to [AS 12-
deferred tax related to
assets and liabilities
arising from a single
transaction

IFRS 17, "Insurance
contracts’, as amended in
June 2020

Description

The amendments clarify that the classification of liabilities as
current o non-current is based on rights that are in existence
at the end of the réporting period, specify that classification is
unaffected by expectations about whether an entity will
exercise its right to defer settlement of a liability, explain that
rights are in existence if covenants are complied with at the end
of the reporting period, and introduce a definition of
‘settlement’ to make clear that settlement refers to the
transfer to the counterparty of cash, equity instruments, other
ASSC1S Or Services.

Mote that the 1ASS has issued a new exposure draft proposing
changes to this amendment.

The 1ASB is currently considering further amendments to the
requirements in 1AS 1 on classification of liabilities as current or
non-current, including deferring the application of the January
2020 amendments,

The amendments change the requirements in IAS 1 with regard
to disclosure of accounting policies. The amendments replace
all instances ¢f the term 'significant accounting policies” with
‘material accounting policy information’. Accounting policy
infarmation is material if, when cansiderad together with other
infarmation Included in an entity's financial statements, it can
reasonably be expected to Influence declsions that the primary
users of general purpose financial statements make on the
hasis of those financial statements.

The IAS8 has also developed guidance and examples Lo explain
and demonstrate the application of the ‘four-step materiality
process’ deseribed in IFRS Practice Statement 2.

The amendments aim to improve accounting policy disclosures
and to help users of the financial statements to distinguish
between changes in accounting estimates and changes in
accounting policies,

The amendmenis introduce a further exception from the initial
recagnition exemption. Under the amendments, an entity does
naotapply the initlal recognition exemption for transactions that
give rise to egqual taxable and deductible temporary
differences.

This standard replaces IFRS 4, which currently permits a wide
variety of practices in accounting for insurance contracts. IFRS
17 will fundamentally change the accounting by all entities that
Issue insurance contracts and Investment contracts with
discretionary participation features,

Effective date

Deferved until
accounting
periods
starting  not
earlier  than
1 January 2024

Annual periods
beginning on
or after
1 January 2023

Annual periods
beginning  on
or after 1
January 2023

Annual perinds
beginning on
or after 1
January 2023,

Annual
periods
beginning on
or after 1
January 2023,

The management do not expect that the adoption of the Standards listed above will have a material impact
an the consolidated financial statements of the Group in future pericds.

The Kuwait Company for Process Plant Construction and Contracting K.5.C.P.
And its Subsidiaries
State of Kuwait
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2.3

231

Significant Accounting Policies

Following is the significant accounting palicies adopted by the Group:

Basis of Consolidation

Subsidiaries

The consolldated financial statemants incorporate the financial statements of the Company and entities
controlled by the Parent Company and its subsidiaries. Control is achieved when the Parent Company (&) has
power over the investee [b) is exposed, or has rights, to variable returns from its involvement with the investee
and {c) has the ability to use its power to affects its returns.

The Parent Company reassess whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three components of controls listed above.

Consolidation of a subsidiary begins when the Parent Company obtains control over the subsidiary and ceases
when the Parent Company losses control over subsidiary. Specifically, income and expenses of subsidiary
acquired or disposed of during the year are included in the consolidated statement of income or other
camprehensive income from the date the Company gains control until the date when Parent Company ceases
to control the subsidiary.,

Profit or loss and each component of other comprehensive income are attributed to the owners of the Parent
Company and to the non-controlling interest. Total comprehensive income of subsidiaries is attributed to the
owmners of the Parent Company and to the non-controlling interests even if this resuits in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made o the financial statements of stbsidiaries to bring their accounting
palicies into line with tha Group’s accounting policies,

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation,

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing contral over

the subsidiaries are accounted for as eguity transactions. The carrying amounts of the Group's interests and
the non-cantrolling interests are adjusted to refllect the changes in their relative interests in the subsidiaries.

any difference between the amount by which the non-controlling interests are adjusted and the fair value of
the congideration paid or received is recognised directhy in equity and attributed to owners of the Parent
Company.

When the Group loses control of a subsidiary, a gain or loss is recognized In consolidated statement of income
and is calculated as the difference between (i) the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (I} the previous carrying amount of the assets {Including
goodwill}, and liabilities of the subsidiary and any non-controlling Interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary are accounted for as if the Group had directly
disposed of the related assets or liabilities of the subsidiary. The Fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded as the fair value on initial recognition for
subsequent accounting under IFRS 9, when applicable, the cost on initial recognition of an investment in an
associate or a joint venture,

Business combinations

Acquisitions of businesses combination are accounted for using the acquisition method. The consideration
transferred in a business combination i measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group, llabilities incurred by the Group to the
former owners of the acquiree and the equity interests issued by the Group in exchange for control of the
acquire. Acquisition-related costs are generally recognised In consolidated statement of income as incurred.
Al the acquisition date, the identifiable assels acquired and the liabilities assumed are recognised at their fair
value 3t the acquisition date, except deferred tax assets or liabilities, liabilities or eguity instruments related
1o share based payment arrangements and assels thal are classified as held for sale in which cases they are
accounted for in accordance with the related IFRS.

_—
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e

Constitution and activities

The Kuwalt Company for Process Plant Construction and Contracting K.5.C.P, Kuwait [the "Parent Company”)

Is a Kuwaiti shareholding company Incarporated in the State of Xuwalt on 24 February 1972, The Parent

Company listed in Kuwait Stock Market,

The Parents’ registered office is at P.0. Box 3404 Safat, 13035 Kuwait,

The main objectives of the Parent Company are:

= Exccute civil, mechanical and electrical works,

= import the reguired materials and eguipment to such projects,

¢ Assume tasks of project management and the relevant consulting works in the field of civil, mechanical and
#lectrical contracting.

=  Execute civil, mechanical and electrical maintenance

& Import and sale of construction materials

* Direct participation in constructing the infrastructure of the projects, residential, commercial, and
industrial projects through (B.C.T) system relevant to the Company's objectives

* Own properties and lands necessary to carry out its business

= Manufacture and sale of asphalt and readymade contrele and its related contracting.

¢ Utilize financial surpluses available to the company through investment in portfolios and funds managed
by competent companies and authorities.

= Importing chemicals for the company’s operating activities

«  Waste treatment including construction waste for the company’s operating activities.

The Parent Company may carry oul the above business In the state of Kuwait or outside by itself or through
agency. Also, the Parent Company may have an interest ar be invalved in any way with the entities that are
engaged in similar activities or that may assist the Parent Company in achieving its objectives in Kuwait and
abroad. The Parent Company may also buy these antities or merge with them,

These consolidated financial statements Include the finandal statements of the Parent Company and its
subsidiaries detailed in Note 26 (together “the Group”),

These consolidated financial statements were approved for issue by the Board of Directors on 14 March 2023,
and are subject to approval of sharcholders at the Annual Genéral Assembly Meeting. The General Assembly
of the shareholders have the authority to amend these consolidated financial statements after issuance.

Basis of preparation and significant accounting policies

Rasis of preparation

These consolidated financial statements have been prepared in accordance with Intermational Financial
Reporting Standards. These consolidated financial statements have been prepared on the historical cost basis
adjusted for measurement the effects of inllation where entities operate in hyperinflationary economics and
maodified by the revaluation of investment properties that remeasured at fair value as stated in the below
mentioned accounting policies. These consolidated financial statements have heen presented in Kuwaitl
Dinars.

The Republic of Lebanon economy became hyperinflationary by the end of 2020. The Group's management
cencluded that impact of application of 1AS 29 was not materal as at 31 December 2020, accordingly, 1t was
not accounted for as at that date, Starting fram 2021, the Group has applied 1AS 29 and results, cashflows and
financial position of the Group's subsidiary & associates in Republic of Lebanon have been expressed in terms
of the measuring unit current at the reporting date, The methods used to measure the fair value and
adjustments made te the account of Group's entities that operate in the hyperinflationary economics are
discussed further in the accounting pelicies and in the respective notes.

The Group's accounting policies has been applied bazed on a similar basis to all year presented, except as
indicated in note 2.2.1 on the application of new and revised IFRSs and the application of 145 29,

2.2
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Application of new and revised International Financial Reparting Standards (IFRS)

Effective for the current year
The accounting pelicies used in the preparation of these consolidated financlal statements are consistent with
thase used in the previous year except for the following new and amended IASB Standards during the year:

Standard, Interpretation,
amendments

amendment to IFRS 16,
‘Leases’ = COVID-19
related rent concessions
Extenslon of the practical
expedient

A number of narrow-
scope amendments to
IFRS 3, 1AS 16, 1AS 37 and
some annual
improvements an IFRS 1,
IFRS 9, I1AS 41 and IFRS 16

Description

As a result of the coronavirus (COVID-19) pandemic, rent
concessions have been granted to lessees. In May 2020, the
IASE published an amendment to IFRS 16 that provided an
optional practical expedient for lessees from assessing whether
a rent concession refated to COVID-18 is a lease modification.
On 31 March 2021, the 1ASB published an additional
amendment to extend the date of the practical expedient from
30 June 2021 to 30 June 2022, Lessees can select to account for
such rent concessions in the same way as they would Iif they
were not lease modifications. In many cases, this will result in
accounting for the concession as variable lease payments in the
periodis) in which the event or condition that triggers the
reduced payment ocours.

Amendments to IFRS 3, ‘Businass combinations’ update IFRS 3
50 that It refers to the 2018 Conceptual Framework instead of
the 1983 Framework. They also add to IFRS 3 a requirement
that, for obligations within the scope of 145 37 Provisions,
Contingent Liabilities and Contingenl Assets, an acquirer
applies IAS 37 to determine whether at the acquisition date a
present obligation exists as a result of past events. For a levy
that would be within the scope of IFRIC 21 Levies, the acguirer
applies IFRIC 21 to determine whether the pbligating event that
gives rise to a liability to pay the levy has occurred by the
acquisition date

Amsandments to IAS 16, 'Property, plant and equipmeant’
prahibit a company from daducting from the cost of property,
plant and equipment amounts received from selling ltems
praoduced while the company is preparing the assel for its
intended use. Instzad, a company will recognise such sales
proceeds and related cost in statement of income.

Amendments to 145 37, ‘Provisions, contingent liabilities and
contingant assets’- Cost of Fulfilling a Contract

The amendments specify that the cost of fulfilling a contract
comprises the costs that relate direclly W the conlract, Costs
that relate directly to a contract consist of hoth the incremental
eosts of fulfiling that contract (examples would be direct
labour or materials) and an allocation of other costs that relate
directly to fulfiling contracts {an example would be the
allecation of the depreciation charge for an item of property,
plant and equipment used in fulfilling the contract).

Annual improvements make minor amendments to IFRS 1,
‘First-time Adoption of IFRS’, IFRS 9, 'Financial instruments’, 1A%
41, ‘sgriculture’ and the Mustrative Examples accompanying
IFRS 16, ‘Leases’,

Effective date

Annual peripds
heginning on ar
after

1 April 2021

Annual periods
heginning onor
after 1 January
2022
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The Kuwait Company for Process Plant Construction and Contracting K.5.C.P. The Kuwait Company fer Process Plant Construction and Cantracting K.5.C.P.
And its Subsidiaries And its Subsidiaries

state of Kuwait State of Kuwait

Consolidated Statement of Income for the year ended 31 December 2022 Consolidatad Statement of Comprehensive Income for the year ended 31 Decamber 2022

(AN armounts are in Kuwaiti Dinar) {All omounts ore in Kuwaiti Binar)
Note 2022 2021 2022 021
favanue 15 25,942,041 28,614,561 Net profit for the year 2,691,661 4,323,430
Cost of sales 16 [22,267,228) (25,002,020)
Other comprehensive income items:

Srss Rl Aiai843 3,045 lems that may be reclassified subsequently to consolidated stotement of incame;

Met other operating Income 17 162,694 139,199

Reversal of prguishans and inpaitrent 18 666,696 2.840,717 Exchange differences on translating foreign operations including the effect of hyperinflation 1,967,107 [287,943)
Graup's share of associate results (45,671) (189,173) Total other camprehensive income f{loss) items 1,967,107 [287,943)
Gross loss from hotel (59,159) {141,523) Total comprehensive income for the year 4,658,768 4,035,487
General and administrative expenses 18 (1,922,780) (1,924,706)

g, | - “F 353,161 161,552 The accompanying notes form an integral part of these consolidated financial statements.

Met Monstary loss from hyperinflation 22 : (9,022)

Finance cost (1598} (2,505)

Profit before deductions and Board of Directors’ remuneration 2,831,546 4,477,080

Contribution to Kuwait Foundation for the Advancement of Sciences (KRAS) (25,484) (40,230)

Contribution to National Labour Support Tax [MLST) (47,429] (33,890)

Contribution to Zakat (18,972) (13,530)

Board of Directors’ remuneration (48,000) (66,000}

Met profit for the year 2,691,661 4,323,430

Earnings per share (fils) 21 22.68 36.50

The accompanying notes form an Integral part of these consolidated financial statements.
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The Kuwalt Company for Process Plant Construction and Contracting K.5.C.P.

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS

Report on the Audit of Consolidated Financial Statements (Continued)

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements [continued)

From the matters communicated to those charged with governance, we determine those matters that were of mest
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public disdosure about the matter or
when, in extremely rare circumstances, we determing that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outwelgh the public interest benefits of such
communication.

Report on Other Legal and Regulatary Requirements

Furthermare, in our opinion, proper books of accounts have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company's Baard of Directars relating to these
consclidated financial statements, are in accordance therewith, We further report that we obtained all the information and
explanations that we required for the purpose of our audit; and that the consolidated financial statements incorporate all
information that is required by Companies Law No. 1 of 2016, and its executive regulations, as amended; and by the Parent
Company’s Memarandum of Incorporation and Articles of Association, as amended; that an inventory was duly carried out;
and that, to the best of our knowledge and belicf, no viclation of the Companies Law No. 1 of 2016, and its executive
regulations, as emended; or of the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have ocourred during the year ended 31 December 2022 that might have had a material effect on the business of
the Group or on its consolidated financial position.

We further report that, during the course of our audit, to the best of our knowledge and belief, we have not become aware
of any viglations of the provisions of Law No 7 of 2010, as amended, concerning the Capital Markets Authority and its related
regulations during the year ended 31 December 2022 that might have had a material effect on the business of the Parent
Company or an its financial position.

Hader A. AL-Wazzan
License No. 82A
Deloitte & Touche - Al Wazzan & Co.

Kuwalt, 14 March 2023

The Kuwait Company for Process Plant Construction and Contracting K.5.C.P.
And its Subsidiaries
State of Kuwait

Consolidated Statement of Financial Position as of 31 December 2022
[All ernaunts are In Kuwaitd Dinor)

Note 2022 2021
Assels
MNon current assets
Property, plant and equipment 5 7,663,207 6,950,619
Investment properties & 6,984,321 6,757,770
Investment in associates 7 1,768,204 1,253,327
Orher assots 1,648 1,384
16,417,880 14,963,100
Current assats
Inventories g 1,607,815 2,766,930
Trade receivahies and other debit balances 9 19,405,041 15,722,823
Contracts assets 10 3,780,928 1,069,585
Cash and cash equivalents 11 9,237,368 17,672,214
35,031,252 37,231,612
Total assets 51,449,132 52,194,712
Equity and liabilities
Equity
share capital 12 12,162,908 11,583,722
Treasury shares 17 {382,353) (382,353)
Statutory reserve 12 5,736,897 5,453,742
Yoluntary reserve 12 5,706,345 5,423,190
Dther reserves 13 2,867,620 800,513
Retained earmings 5,478,715 06,871,656
Total equity 31,570,132 29,850,470
Liabilities
Mon current liabilities
Post employment benefits 2,698,467 2,434,681
Lease contracts liabilitias 14 246,264 273,316
2,944,831 2,707,997
Current liabilities
Barrawings and bank facilities - 39,635
Trade payables and other cradit balances 14 14 805,262 15,374,227
Contracts liabilities 10 2,128,907 3,222,383
16,934,169 19,636,245
Total liabilities 19,879,000 22,344,242
Total equity and liabilities 51,449,132 52,194,712

The accompanying notes ferm an integral part of these consolidated financial statemenis.

Moayed Hamad Al 5aleh
Vice Chairman & CEQ
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The Kuwalt Company for Pracess Plant Construction and Contracting K.5.C.P.
INDEFENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS

Report on the Audit of Consolidated Financial Statements (Continued)
Other Information

Management is responsible for the other information. Other Information censists of the infermation included in the Group’s
2022 Annual Report, other than the consclidated financial statements and our auditor’s report thereon. We obtained the
report of the Parent Company’s Board of Directors, prior to the date of our auditor's report, and we expect to obtain the
remalning sections of the Annual Report after the date of our auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility Is to read the other information
identified above and, in doing so, consider whether the other infarmation is materially inconsistent with the consolidated
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other informatien that we obtained prior to the date of this auditor’s
report, we conclude that there is a material misstatement of this cther information, we are required to report that fact. We
have nothing to repart in this regard.,

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of the
consclidated financial statements that are free from material misstatemnent, whether due 1o fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to continue
as a going concern, disdosing, as applicable, mallers related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

Thase charged with governance are responsible for overseeing the Group's financial reporting process.
Auditor's Responsibllities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in aceordance with 15As will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reascnably be expected Lo influence the economic decisions of users
taken on the basis of these consolidated financial statements. As part of an audit In accordance with ISAs, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the consolidated financial statements, whether due Lo fraud
or error, design and perform audit procedures responsive to thase risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis far our opinion. The risk of not detecting 2 material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Deloitte.

The Kuwalt Company for Process Plant Construction and Caontracting K.5.C.P.
INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS
Report on the Audit of Consolidated Financial Statements (Continued)

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements [Continued)

=  Obtain an understanding of internal control relevant to the audlt In crder to deslign audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's
internal cantral.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

L] Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists, related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern. if we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinien. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Group to cease to continue as
a going concern.

&  Evaluate the averall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

«  Dbtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and perfarmance of the group audit. We remaln solely responsible for our audit opinion.

We communicate to these charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal contral that we identify during our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards
applied.
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The Kuwait Company for Process Plant Construction and Contracting K.5.C.P.

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS

Report on the Audit of Consolidated Financial Statements

Opinion
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The Kuwait Company for Process Plant Construction and Contracting K.5.C.P.

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS

Report on the Audit of Consolidated Financlal Statements (Continued)

Key Audit Matters (continued]

Key audit matter

How our audit addressed the key audit matter

We have audited the consolidated financial statements of The Kuwait Company for Process Plant Construction and
Contracting K.5.C.P. ["the Parent Campany”) and its subsidiaries (together referred to as “the Group”), which comprise the
consolidated statement of financial position as at 31 December 2022, and the consolidated statementl of income,
consolidated statement of comprehensive income, consolidated statement of changes in shareholders’ equity and
consolidated statement of cash flows Tor the year then ended, and notes to the consolidated financial statements, including
& summary of significant accounting policies

In gur opinion, the accompanying consolidated financial statements present fairly, in all material respecis, the consclidated
financial position of the Group as at 31 December 2022, and Its consolidated financial performance and its consclidated cash
flows for the year then ended In accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted cur audit In accordance with International Standards on Auditing (I5As). Our responsibilities under those
standards are further described in the Auvditars’ Responsibilities for the Audit of the Consolidated Finoncial Stotements
section of our report. We are independent of the Group In accordance with the International Code of Ethics for Prafessional
Accountants (incleding International Independence Standerds] (IESBA Code) and we have fulfilled our other ethical
responsibilities In accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinien.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mest significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consalidated financial statements as a whole, and in forming our opinion therean, and we do not provide a separate opinion
on these matters. For each key audit matter below, our description of how our audit addressed the matter Is provided in that

Hyperinfiotion odjustments

A subsidiary and associates operate in the Republic of
Lebanon |"Lebanon®), which has been assessed, during the
last year, as a hyperinflationary economy in accordance
with International Accounting Standard 29 Financial
Reporting in Hyperinflationary Economies {“1A5 29°).

The basic princigle in 1A5 29 is that the financial statements
of an entity that reports in the currency of a
hyperinflationary economy should be stated in terms of the
measuring unit current at the reporting date. Comparative
figures for prior periods should be restated into the same
current measuring unit. The Group performed the
hyperinflation calculations which included wutilizing the
consumer price indices used as a basis for hyperinflation.
The restated financial results of the Group’s Lebanese
operations are translated to the Group's reporting currency
which & Kuwalti Dinar, using publicly available price
mechanism rates. The accounting policy and disclosures
relating to this matter are presented in notes 22 and 2.3.15
raspactively to the consolidated financial statements.

The application of the requirements of IFRSS relative to
hyperinflation reguired significant auditor attention. Given
the significance of the guantitative Impact, the
complexities associated with hyperinflationary accounting
and the extent of audit effort required, the application of
hyperinflation accounting for the Group's operations
located in the Republic of Lebanon and the related
sensitivily disclosures were deemed to be a Key Audit
Maltter.

Qur audit procedures included the following:

¢« We obtained an understanding of the process
implemented by the Group to determing the hyperinflation
adjustments and disclosures.

s We assessed the internal controls over the process
implemented by the Group to determine the hyperinflation
adjustments and disclasures to determine if they had been
appropriately designed and implemented.

We assessed the inputs into the hyperinflation calculations
with specific emphasis on the consumer price indices used;

*« We reperformed the mathematical accuracy of the
hyperinflation adjustments and the determination of the
net monetary gain or loss;

« We determined il the exchange rates used to translate the
hyper inflated statements of financial position, profit or
loss and other comprehensive income and cash flows were
in agreement with publicly available price mechanism rates
and are in accordance with the requirements of IFRSs; and

& We assessed the disclosure in the consolidated financdlal
statements relating to this area against the requirements
of IFRSs.

context.

Key audit matter

How our audit addressed the key audit matter

Revenue recognition
The Group recognized revenue from construction projects
of KD 17.2 million during the year {2021: KD 18.4 million).
The construction industry is characterized by contract risk
with significant judgements Involved in the assessment of
both current and future contract financial performance. In
reference to the accounting policy in note 2.3.12 to these
consolidated financial statements, revenue from  civil
construction and service contracts is recognized using the
percentage of completion method which is an input
methed, The stage of completion is measured based on the
total costs incurred as a proportion of the estimated total
costs to be performed.
This requires significant judgement from management in
determining the assessment of the work performed,
valuation of contract variations and claims; the
completeness and accuracy of forecast costs to complete;
and the ability lo deliver contracts within forecast
timescales. Actual results of contracts may significantly
differ from estimates. Dependent on the level of
judgement in each, the range on each cantract can be
individually material. In addition, changes in these
Judgements, and the related estimates, as contracts
ress can result in material adjustments to revenue and
profit margins. Accordingly, we considered this as a key
audit matter.

Our audit procedures included the fallowing:

= Assessment of the design and Implementation of internal
contrals aver the determination of the contract percentage
of completion including the completeness and accuracy of
the forecast cost to complete and tested the controls to
detarmine if they were operating effectively.

s Selecting a sample of contracts in order to challenge bath
current and future financial performance.

= Assessment of the cost to complere forecasts methods.

e Assessment of the Group's ability to deliver contracts
within budgeted cost and timescales and any exposures to
liquidated damages for late delivery of contract work by
inspecting performance reports, legal reports, and
correspondence with customers.

« Testing the existence and valuation of claims and variations
costs by inspecting correspondence with customers.

® Assessment of management's estimates to determine any
indication of future losses.

« Assessment of management’s estimates Lo determine
warranty costs.
e Assessment of the Group's disclosure relating to revenue in

the consolidated financial statements against the
requirements of IFRSs.

Impairment of hotel

Az at 31 December 2022, property plant and equipment
includes a hotel recorded In the hyperinflationary
subsidiary located in Lebanon with 2 carrying amount of
KD 3.5 million. The hotel is incurring losses, which is an
indicator of impairment. Management employed an
independent valuer to determine the recoverable value af
the hotel based fair value less costs to sell and conduded
that the carrying amount of the hotel exceeds it
recoverable amount. Conseguently, an Impairment loss of
¥D 557 thousand was recognized in the consolidated
statement of income.

Refer to note 5 of the consolidated financial statements for
further details.

Determining  the  recoverable  amount  requircs
management to make significant estimates and apply
significant judgements. Consequently, we identified this
matter as a key audit matter.

Our audit procedures Included the following:

® FEvaluating the design and implementation of relevant
controls over Lhe impairment process.

® Testing management's assessments of indicaters relating
to the hotel's impairment, taking into account currént
business conditions and other internal and external
factors, including the financial performance of the hotel;

® Assessing the skills, competence, gqualificatlons and
objectivity of the independent valuer;

s Together with our internal wvaluation specialists, we
assessed the Group's valuation methodology, assumption
and inputs applied in determining the recoverable amount,
to determine if it was in compliance with the requirements
of IFRSs;

¢ Reperforming the mathematical accuracy of the valuation
and agreeing the results of the valuation to the amount
Included in the conzolidated linancial statements;

Assessing the discosure in the consolidated financal

statements relating to this matter against the reguirements

of IFRSS.
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Corporate social responsibility

And whereas KCPC is part of the Kuwaiti society, we have been keen to contribute to the achievement of social and
economic development in the country by all possible means. Therefore, based on our social responsibility, and in
implementation of the Board of Directors’ plan to link the Company’s objectives with the various needs of the society,
KCPC had multiple and effective community contributions such as the blood donation campaign in cooperation with the
Central Blood Bank. This campaign received a great turnout from the KCPC family, and the distribution of winter clothing
to many needy people in cooperation with the Kuwait Red Crescent Society, especially the expatriate workers deployed in
many locations in the country, and the contribution to the fasting Eftar meals project in cooperation with the Kuwaiti Bank
for Food, and to support the Abdullah House for the care of children, to promote positive values, especially for children who
suffer from some incurable diseases, support for nursing homes and some schools for people with special needs, as well
as providing support to many extremely demanding people in some areas such as education and health through Kuwaiti
humanitarian charitable committees, and sponsoring some graduation ceremonies from several educational institutions in
Kuwait. Such activities entail positive impacts and constitute a significant role in building a person capable of giving and

many more.
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KOC- Contract No. 21056775 PAAET - Contract No. H/UAE/99 - 2018/2019

Comprehensive Civil and Mechanical maintenance works for all colleges and centers
affiliated with the Public Authority for Applied Education and Training (Area One)

Drainage, Sewage and STP Services in Company>s Operational Areas in North Kuwait




Kuwait Scientific Center Expansion Program KOC- Contract No: 21056717

Excavation, Transportation and Remediation North of Kuwait Project (Zone2-)

Construction, completion, and maintenance of the Scientific Centre building. The new building covers a total area of This project is part of an Environmental Rehabilitation Program Under United Nation Legislation. The Project objective
19,854 square meters and consists of a basement of 9,511 square meters, ground floor and three floors above. is to perform excavation and transportation to designated areas, remediation of contaminated soils, and waste disposal/
landfilling.
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Contract No. SE/R/403

General maintenance of the Fifth Ring Road, Ghazali Road and the Jahra Road, and other intersections and subsequent
roads & bridges.

I Projects and achievements




Our services

<« Roads \ bridges and Infrastructure construction

U Civil Engineering construction

W _Electrical Engineering construction

' Ready mix asphalt and concrete

N Marble and interiors

W Swimming pools and water facilities
—_— = e = m—— L= W Scaffolding and equipment rentals
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Corporate Governance Culture

The Kuwaiti Company for Process Plant Construction and Contracting “KCPC” continues to implement the culture of
governance and follow the directives and instructions of the Capital Markets Authority and the Kuwait Bourse Company.
KCPC has developed a number of standards and methods of communication and disclosure with investors and shareholders,
as well as stakeholders, for them to be in constant contact with KCPC, and be aware of KCPC’s business under full
transparency and credibility and to put in place mechanisms to guarantee their rights. KCPC also affirms keenness on
impartiality and integrity in decision-making, as well as distributing tasks within the Board of Directors to consolidate the
oversight role and limit conflicts of interest, applying follow-up procedures and controlling the Company’s business and
activities, and approving professional reports to be able to make the appropriate decisions properly, with full transparency
and credibility. You can see this in detail in the Corporate Governance Report for the year 2022.

Corporate Social Responsibility

Since KCPC is part of the society in Kuwait, it has been keen to contribute to achieving social and economic development
in the country by all possible means, and based on its social responsibility, and in implementation of the Board of Directors’
plan that was developed to link KCPC’s objectives with the numerous requirements of the society, KCPC assumed multiple
and effective community contributions, and provided financial support to a number of Kuwaiti humanitarian committees and
charities so that they can fulfill their mission and play their role in building persons capable of giving, as well as participating
in the celebration of the World Environment Day and emphasizing the importance of preserving a clean environment free of
pollutants and their causes. You will find this in detail in the Corporate Governance Report for the year 2022.

Human Resources

The human resources in KCPC are the most important and precious elements and constitute the foundation for every
progress that can be achieved. Therefore, the KCPC>s constant endeavor was to take care of its employees and endeavor
to raise their levels in all fields and develop their technical and practical skills, and develop the business systems and
their mechanism based on the KCPC:s vision towards raising the efficiency of its workers and to keep pace with the rapid
developments in businesses and their technologies in all departments and sectors, in order for the KCPC to maintain
its distinguished position in Kuwait and the region, and to advance it forward further with its human cadres capable of
continuous giving on the one hand, and willing to develop itself and its capabilities on the other hand.

Future Strategies

By the grace of Allah and the efforts of the Board of Directors and its employees, KCPC was able, since its establishment,
to gain the trust of customers and complete the projects and works that it won in the required manner and in accordance
with the specified conditions. It proceeded with confident steps based on a future strategy based on contributing to the
support of the State’s plans and its development projects, especially those included in Kuwait’s strategy, and “Kuwait
Vision 2035”, whether in infrastructure or oil projects and others, along with the vital projects that are being offered in some
Gulf countries in the field of construction and infrastructure. KCPC succeeded locally and regionally; and thus it gained the
customers confidence including ministries, institutions and government agencies.

KCPC is also distinguished by its cooperation with the authorities supervising the implementation of projects with full
transparency in order to maintain its reputation and the continuity of the quality of its business, and strive towards achieving
an increase in profitability, sustainable revenue growth and distinctive benefits for the honorable shareholders.

— e

Recommendations of the Board of Directors to the General Assembly

The esteemed audience: Based on the aforementioned information, the Board of Directors recommends to the General
Assembly of KCPC the following:

- Distributing cash dividends of 20% of the nominal value of one share, at 20 fils per share, to the shareholders registered
in the Company’s books at the end of the maturity date in accordance with the applicable laws.

- Approving the remuneration of the members of the Board of Directors for the financial year ending on 2022/12/31, the
total amount of which is 48,000 thousand Kuwaiti dinars only.

Lastly

In conclusion, on my behalf and on behalf of the members of the Board of Directors, | extend my thanks and appreciation
to you and everyone who gave us confidence and provided support and assistance to the Company and its executive
management, especially our valued customers and loyal partners who contributed to the success of KCPC business plans
and to the achievement of these honorable results and distinguished performance.

Thanks are extended also to the fellow members of the Board of Directors, the executive management, and all the
Company’s employees in all their positions for their great efforts and commitment to the work and tasks entrusted to them,
thereby contributing to achievement of the Company-s objectives.

We also thank the entities that have dealings with KCPC as well as all the regulatory authorities in the State of Kuwait for
their follow-up and harnessing the capabilities of the Company during the past years, which contributed to achieving the
goals and reaching this success.

| am also pleased to extend, on behalf of the Board of Directors of KCPC, our great thanks and appreciation to our wise
leadership, headed by His Highness the Amir of the Kuwait, Sheikh Nawaf Al-Ahmad Al-dJaber Al-Sabah, and to His
Highness the Crown Prince, Sheikh Mishal Al-Ahmad Al-Jaber Al-Sabah, and to the Prime Minister, His Highness Sheikh
Ahmed Nawaf Al-Ahmad Al-Sabah May God protect them, wishing their Highness continued success in leading our dear
country towards a more prosperous and developing future, praying to God Almighty to preserve Kuwait and protect its
people and residents on its soil from all harm.

May the Peace, the Mercy and the Bleesings of Allah be
Bestowed Upon you
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Moayed Hamad M. Al-Saleh
Vice Chairman & Chief Executive Officer
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Board of Directors Statement

Dear Shareholders,

Esteemed Attendees,

First of all, | am pleased to welcome you to your Company, and | am pleased also, on behalf of myself and members of
the Board of Directors of the Kuwaiti Company for Process Plant Construction and Contracting “KCPC”, to present to you
KCPC'’s annual report which displays the achievements realized during the financial year ending on 2022/12/31. This
report exhibits the complete financial results for KCPC’s business activities executed by the grace of God Almighty and
with the cooperation and coordination of everybody in the departments and divisions of KCPC who showed keenness
and sincerity in implementation and success of KCPC’s strategy, in light of the follow-up of the Board of Directors to reach
honorable results, as was our hope by His grace, the Almighty, despite all circumstances.

Distinguished Brothers: KCPC continues to proceed in its business course according to a clear methodology and plans
based on specialized studies from the work team to avoid risk or hazards that may cast adverse impacts on the financial
position of KCPC, which is characterized by its strength and durability.

The Board of Directors also cares about maintaining shareholders confidence, and we appreciate their great support,
which constitutes an incentive for us to work and reach the goals and results that we all aspire to in an honorable way,
notwithstanding the difficulties and various challenges that the labor market is witnessing, with the intense competition
between companies operating in the same fields.

KCPC’s Revenues

Our esteemed audience: KCPC was able to achieve most of the goals that it sought within its business strategy during the
past year, and proved its ability to work, compete and succeed, and maintained the stability of its financial performance
in a positive manner in the market. This is eminent through the good financial returns on the one hand and maintaining
KCPC'’s reputation by its satisfaction of the conditions and the quality of what it offers in its projects and businesses on the
other hand, in a way that ensures protection of shareholders’ rights and their growth in the short and long term, and strives
to provide the best. The following are the financial results of KCPC:

KCPC realized total revenues of KD 25.9 million until the end of 2022, compared to KD 28.6 million for the previous year
2021. The net profit amounted to KD 2.69 million for the year 2022, compared to KD 4.32 million for the year 2021. The
earning per share reached 22.68 fils per share in 2022, compared to 36.5 fils per share in 2021. The Board of Directors has
reviewed all the financial statements and reports related to KCPC'’s activities and discussed them during its meeting held
on March 2023 ,14; and the Board assured the integrity and authenticity of these statements and the reports submitted.

KCPC'’s Activities during the Last Year 2022

Dear Audience: Because KCPC was and is still keen to proceed with confident steps and in accordance with a well-defined
strategy and the vision of the Board of Directors, supported by the integrated efforts of our work teams, it has been able to
implement all the set works, projects and activities, where the experience of workers in all departments and sections had
the most prominent role to crown these efforts with success. In the forefront of these projects is the wonderful achievement
that | am pleased to talk about, which is the soil rehabilitation and treatment project and returning it to its environmentally
friendly nature, which is considered one of the largest and most salient projects in Kuwait that have global environmental
impacts. It is considered unique due to its significance and is implemented in cooperation between the United Nations
and the Kuwaiti Liaison Office for environmental and Kuwait oil projects; which was an arena full of challenges that KCPC
welcomed to face, added to our record of success and achievements in the field of infrastructure projects, roads and
bridges, and it was a dream for everyone and we made it a reality on the ground, and with God>s help we will not stop at
this limit and we will continue with our achievements.

Among the achievements also was the signing of Contract No. (2) for the year 2023/2022 for Tender No. PA/SAM/99 for
the year 2019/2018 concerning the comprehensive civil and health maintenance works in all colleges and centers affiliated
to the Public Authority for Applied Education and Training (First Region).

Among the important tenders awarded to KCPC was Tender No. 1682919

for the design, construction, completion and maintenance of aircraft hangars and warehouses for the Abdullah Al-Mubarak
Air Base and Nawaf Al-Ahmad Air Base with the Military Facilities Engineering — Ministry of Defense. Further, all packages
of the works that are being implemented by other companies have been added to the main package being implemented
by KCPC for the works of the contract for expansion of the Scientific Center building, and thus KCPC has become the
main contractor for the project.

We have a number of governmental and private tenders in which we participated, and KCPC provided competitive prices.
We hope some of these tenders will be awarded to us in the year 2023, and continue to work and exert efforts to implement
and complete these works according to the specified conditions, and we are very confident in the ability of our work team
to complete them with the required specifications and the designated time.

Results of the Concrete and Asphalt Production Plants

Our honorable audience: the concrete and asphalt production plants and the modern facilities of KCPC established on
their plots are among the most important tributaries supporting KCPC because of the favorable reputation these facilities
attain, being developed and distinguished by the quality of production, and the asphalt and concrete plants are among the
major plants in the State of Kuwait in terms of the quantity of production and the excellent quality, and we are proud of the

achievements and outcomes we have realized through them last year.

Commercial Sector

The commercial sector in KCPC plays a vital role, through the works it carries out, such as the supply and installation of
elevators, swimming pools, and all related supplies and maintenance contracts and follow-up, as this comes within the
KCPC:>s business, and many contracts for swimming pools have been signed and completed in various regions of Kuwait,
along with projects for the installation and maintenance of elevators and escalators with the public and private sectors,
according to the specified conditions and the best approved specifications that have gained customers satisfaction.

As for the marble section at KCPC, it is characterized by the quality of products that meet the customers desires with
its excellent quality, colors and different sizes, and we look forward to having a larger share for KCPC in the market, and
this is what we are working on in coordination between KCPC departments, which we emphasize on their integration and

continuous cooperation among them.
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Board of Directors

Moayad Hamad Mosaed Rl-5aleh MNajeeb Hamad Mosaed Rl-Saleh
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Jamal Ali Al-Hazeem Mohammad Yousef Rl-Hasawi Bader Nasser Rl-Khashti

Director Director (Independent) Director (Independent )
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